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Hazelwood-1 (Stage 2) Wellsite

via Morwell
April 17th 2007

Hazelwood-1 (stage two) Drilling Report #24 – April 17th 2007
Well History
Site works commenced on the 22nd January with the levelling of the pad, the placing of the gravel and the excavating of the sumps and flare pit. The first stage of drilling at Hazelwood-1 commenced on Friday 23rd February with the Drilltec Cardwell HL rig drilling the surface hole to a depth of 288m before running the 450mm (18”) surface casing to 281m. The Drilltec rig was moved off site and the Century#11 rig commenced mobilising to the site and rigging up on Monday 19th March with the drilling of stage 2 commencing at 6pm on Saturday 24th March. 
24 Hour Progress
At 6am this morning the contractor was drilling ahead in 8-1/2” hole at a depth of 1709m having progressed 82m in the past 24hrs. A survey was run at 1628m indicating that the deviation of the hole was 39.5º with an azimuth of 110º which suggests that the build in the deviation had slowed down and that the well ahd nearly reached its maximum angle against the bedding. The drag on the pipe while running in and pulling up off bottom has also decreased indicating that the stabilisers and collars had stopped turning round the corner. A survey will be taken at 1730m to confirm the stop in build of the deviation. The geology is still predominantly claystone which is becoming very gradually darker with an increase in the carbonaceous material and with background gas levels increasing up to 0.7 units (C1 98%, C2 2%).   
Next 24 Hours
Continue to drill ahead in 8-1/2” hole towards TD with a survey to be taken at 1730m. 
Safety and Environment

No safety or environmental incidents have occurred in the past 24hrs. 
Tim O’Brien
Operations Manager
Lakes Oil N.L. as operator for Petro Tech Pty Ltd
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