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PES04102

This is an enclosure indicator page.
The enclosure PE904102 is enclosed within the
container PE904100 at this location in this

document.

The enclosure PE904102 has the following characteristics:

ITEM_BARCODE

CONTAINER_BARCODE =

NAME

TYPE

SUBTYPE
DESCRIPTION
REMARKS
DATE_CREATED
DATE_RECEIVED
W_NO
WELL_NAME
CONTRACTOR
CLIENT_OP_CO

(Inserted by DNRE

PES04102
PESQ05093

= well card
BASIN =
PERMIT =

OTWAY

WELL
WELL_CARD
well card Sth Aust No
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Sth Aus No-2
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South Aust 0il Wells
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Surface level 14% ft, (anevoid)

C - 20 Band,besch type ‘

{ 2l = 64  Yellow sand with stresks of yellow clay
/ i 64 = 70  Hard band of caleoareous sandstone,pale yellow brown
/ 70 = 75 Clay ,culcoareocus,yellow
/ - 78 = 9 Haraer with shelle
r‘yg o IQU 3] " #
100 = 130 Harl,blue grey with shells
130 « 174 40 . do .

150 tmall water
174 -~ 256  Harl a8 above

256 « 304 " bougher
224 Water rising to 130 ft. of surface
304 - 376 Liwmestone,white,polyzoal,crumbly with many shells
376 -« 463 - Blue grey marl
- 564 Less gritiy

= 584  cticky with lenses of blue clay

.« 640 Harl,sticky,blue
64U - 677  Marl,grespish,rotten,with white straaks
677 = 682  Navl,pale gresn

. 682 « 702  larl,greenish,rotten

722 do . do. _

722 - 771 harl,blulsh grey,with greenish bande of rotten quality,
‘ caves badly

771 - 796 Ver gofter and easier to arill

796 -~ B0 Bluish warl,dark green glauconite intrusions,inflzmmable

gas

Gt o~ BA7 Marl,paler bluish and very sticky

27 - 9lZ Marl,eticky,blue,with bands ef lighter material and

Mo re porous and much gae

912 « 9236  darl,blue grey,withfoesiliferous bands

936 - 10GC  Marl,blue grey,fossiliferous

1000 - 1011 Cliy,aanav dsrx with mica,very eticky,caves badly
1011 - 1086 Dark clay as shove

1686 - 1087  Hard,calcurecus sandstone wilh concreiions and cusig

1106  bark brown clay
11¢ 1107  Hard sandetone o
1145 vark clay,sandy ai iimes,with foseil frasgments
- 1147 Hard caleavreous sandstone
“1&69 Dark sandy clay '

g& Hard calgareous band ] -

bark sandy clay with mica and pyrites

Ll@ﬁ lu in. Limestone,hard
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11866 - 12@% © park sandy Q&%&,iﬁ?ﬂ ‘2 in. bard limestone
1204 - 1232 u@ﬂﬁ?,é&fﬁ clay; oil and gas showad from lf19 down
1232 « 1233  Limestone,hard

1233 1243 Landy cla&,aar?
1243 - 1281 Gil sand producing 100 g&llena le par “@y
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SOUTH AUSTRALIAN OIL CORPORATION LIMITED

(In Liquidation).

IMPORTANT NOTICE

Tel. MU 1040. ' Room 15, Eighth Floor
‘ Temple Court,
422 Collins Street,
Melbourne,
To the Shareholders, 4/5/1937.

Dear Sir or Madam,

Though it is unusual to make reports during the course of a liquidation, I feel that in this
case I am justified in making this pérsonal statement.

The position is as follows:—

The liabilities at the outset, amounting to £27,818 2s., have been reduced by the cancellation
of Ramsay & Treganowan Lid.’s agreement, the sale of the freehold property, which was being
purchased under Contract of Sale, and the payment of Preferential creditors, to £7,272 4s.
(excluding cost of Liquidation). Certain creditors have also agreed to accept shares in the new
undertaking in payment of a proportion of this amount.

Now, against these liabilities, nearly the whole of the plant, four Ieases, the interest in the
Midwest Oil Company No Liability, and other assets are held.

The formation and work of the Austral Oil Drilling Syndicate No Liability has improved
the whole prospect of a successful realisation of these assets. Foster’s Bore has been drilled, and
is now producing crude oil at the rate of approximately three and a half barrels daily. By testing
and by the research work of Mr. Frederick Chapman, A.L.S., F.G.S., etc., (late Palaeontologist to
the Commonwealth Government of Australia), very valuable information has been gained, and the
leases promise to be of considerable value. It is solely as a result of the existence of the Austral
Oil Drilling Syndicate No Liability that I have been able to hold the assets. If these had been
realised at the beginning of the liquidation in the ordinary way, the creditors might possibly have
received 5s. in the £1, but there would have been nothing left over for the shareholders. As a
result of the efforts to date, there is reasonable prospect of paying the creditors in full and of
shareholders still retaining an interest in the leases.

If the Austral Oil Drilling Syndicate No Liability is as entirely successful as is hoped in
developing the oil field, the money spent by the South Australian Oil Corporation Limited (In
Liquidation) will not have been in vain.

The Federal Oil Advisory Committee has agreed to recommend advances on a £ for &
basis to the Austral Oil Drilling Syndicate N.L., but one of their stipulations is that the Company
must have sufficient money in hand to proceed with drilling six wells before the Federal
Government will make the advances.

It will thus be apparent to the 2,265 shareholders of the South Australian Oil Corporation
Limited (In Liquidation) that, thanks to the formation and work of the Austral Oil Drilling
Syndicate N.L., I have been justified in not rushing the realisation of assets. Whereas, as
Liquidator, the matter is solely in my hands, I am taking this opportunity of informing share-
holders of the position, and I am sure that they will be quick to realise that any interest which they
may ultimately get is due to the whole-hearted assistance I have received from your late Directors

and the Austral Oil Drilling Syndicate N.L.

Support for the Austral Oil Drilling Syndicate N.L. should go a long way to expedite a
satisfactory conclusion to this liquidation.

Yours faithfully,
R. H. WILLIS, Chartered Accountant (Aust.),
Liquidator.
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NO. 197,

An inspection of the South Austrslian 01l Wells Coppany
No. 2 beore near Lakes Entrance was made by Mr. J. W. Binney who

o it Joni 4

s WS

reported as follows:- flpril 19z

"On 8th imst., accompanied by Mr. J.C.\Watson, Chief Chenist,
*I made an inspection of the No. 2 bore of the South Australian
0il Wells Company near Lakes Entrance. The bore is situated ashout
20 chains southeast of the @E® north corner of Allot. 31, Parish
. of Colquhoun. We were informed that boring had proceeded to a depth
of 1250 feet and that the bore had penetrated & feet into oile
bearing sands, the last Toot or so showing glauconite. The bore
had been locked since midday on Sunday, 6th inst., and on our
arrivel on Tuesday it was opened up for inspection. An exemination
was made. of the bailer, which was then lowered into the hole. The
time occupied in lowering the bailer was about 30 seconds and for
pulling it to the surface about two and a half wminutes. UThen the
bailer came up, the outside of the barrel for about 8 ft. from
the bottom was oily and when it was emptied into a clean drum, it
. produced & gallons of crude oil. Bailing operations were repeated
4 or 5 times and- the total amount of o0ill recovered amounted to
12 gallons. The bore was again locked until the following morning
(Wednesday, 9th) and on our arrival was opened for further testse.
Bailingf brought a further 5 gallons of crude 0il to.the surface,
It was then decided to drill cautiously for another 2 feesete After
drilling for 30 minutes, the tools were withdrawn., && The bit was

-

1%t brought up someé dark green glauconitic materialese The hole was

. again bailed to remove the slurry caused by the drilling and more
0il was recovered. After this the bore was locked in order to allow
0oil to seep in, pending the Departmental report. We collected
typical samples of.the crude oil each day (about 2% gailons in all)
and this material will be analysed by Mr. Watson without delay.

An important and satisfactory feature of boring operations
to date is the small quantity of water in the hole.

: ‘ Tests and observations indicate that the o0il is seeping

. “ 1into this borehole much more freely than 1% has in any other
bore in Victoria. In my opinion drilling should be conitinued
slowly and cautiously to ascertain the thickness of the oil-

bearing glauconite."

An account of %his bore was given in the "Herald" May 6th
1930 =

"The increase recorded daily in the Tflow of oil that has been
tapped by the South Australian 0il Wells Company‘®s No. 2 bore at
Lakes Entrance has been the most favourable indication yet obtained
in Australia o encourage hope that petroleum will be discovered:

in commercial cguantities. :

The first oil was bailed from the bore at. a depth of about
1243 feet early in April. Since then boring has been continued
for 38 feet through oil sands, with improvements in the volume of
0il flow.

At the beginning of last week the c¢il had risen to a level

to 126 feet All the oil was then bailed out, and afier sianding
for 36 hours, the bore showed 260 feet of o0il, equal to about 300
gallons, when reopened yesterdayo ' :

coated with a thick layer of oily emulsion for about 6 ft. 6 in., andf

OO S

i
i

i

5

il
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of 50 feet from the bottom of the hole., By Saturday it had increasedf

1
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LABORATORY DETERMINATIONS OF OIL OBTAINED.
The following show the nature of the oil obtained from typical
samples  at  Lakes Tntranee, and analysed by the Mines
Department Chemist, Mr. J. C. Watson, viz. :—
No. 2 Bore—Lakes Entrance Development Co.
Depth, 1,210 feet.  Colleetor—Mr. J. €. Watson.

Degrees. Per eent.,
Light oil (benzine) . . to 170C. .. . Nil
Intermediate oil (\\vmannc\) 170 230 C. .. Nil
Intermedinte il (gas oil) .. 230 300 C, oo 130
Heavy oil (fuel 0il) .. .. over 300 C. .. .. 8§7+0
——

100-0
No. 2 South Australia Company, Lalkes Fntrance. o

\;\fg?( Depth, 1,305 feet, Jolleetor—Mur. J. €. Watson.

Degrees, Per cent,
Light oil (benzine) .. .. to 170 C. .. .. Nil
Intermediate oil (kerosene) .. .. .. 170-230 C. .. Trace
Mineral seal oil . .. .. 230 300 C. .o 210
Light lubricating oil (v ncuo) .. to 250C. .. .. 180
Medium fubricating oil (\a.ouu) .. .. 250 300 C. 12-0
Heavy lubricating oil (vacuo) .. Loo300C L. .. 2700
Bitumen (residue) .. .. N e . . 16-0
Water .. .. .. .. e . 3-0
100-0

No. 1 Bore Texlund O Co., Lales Enfrance.
Depth, 1,264 feet. Sender—Mr. 1. Greville.

Degrees. Per cent.

Light oil (benzine) .. e .. to 170 C. .. Nil
Tntermediate OF1 (kerosene) .. . .. 170230 C. .. Nil
Intermedinto Qil (gas oil) .. .. 230 300 C. oo 1Tt
Light lubricating oil (vacuo) L to 300C. .. .. 224
Heavy lubricating oil (vacuo) .. over 300C. 411
Bitumen (residue) .. . 15-2
Gas and loss 30

100-0

Carpenters Dome Pty. Lid., Lalkes Entrance.
Depth, 1,280 feet. Sender—Mr. R. W. McCulloch.

Degrees., Per cent.

Light oil (benzmne) .. .. .. to 170 C. . Nil
Intermediate oil (kerosene) .. .. .. 170 230 C. .. Trace
Mineral seal oil . .. .. 230 300 C. e 2600
Light lubricating oil (vacuo) .. under 300C.»... ..o 22:0
Heavy lubricating oil (vacuo) .. above 300C. .. 32-0
Bitumen (residue and loss) .. .. . 20°0

100.0

The oil present in all the samples is ('laqmﬁed as a heavy gr'me,
asphaltie base, crude mineral oil.
0843,—3
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GEOLOGICAL NOTES

OIL WELL IN AUSTRALIA

After a search during a period of more than 16 years, theSouth Aus-
tralian Oil Wells Company has succeeded in discovering ude oil in
Australia. Although the well is a small one, with a productbn capacity
of only approximately 1o barrels of oil a day, it proves thst, contrary
to the opinion of some local and visiting geologists, petroleum does exist
in Australia.

Location.—The field is situated in the district of Ggsland, 200
miles east of Melbourne, the capital of Australia, and a mie from the
seaside town, Lakes Entrance. The drilling site is 1 mile morth of the
coast. It is reached by steamer from Melbourne, or by train to Bairns-
dale 23 miles away and thence by steamer or by car to Lakes Entrance.

Topography.—The field is in a flat and low-lying plain far a mile in-
land from the shore; thence there is a gradual rise to rolkhg country
with a maximum elevation of 200 feet above sea-level, intersected
by small, steep water courses draining to the coast. The region has
a generally mild climate, with a very mild winter climate. The rain-
fall is 12-14 inches per year.

Geology—The country from Sale to Orbost along the sea-coast,
comprising an area more than 100 miles long (east-west) and 20-40
miles wide, is covered with light-colored, soft sands, gravels,and marls.
Their maximum thickness is 100 feet. They overlie unconfarmably the
Miocene, which is 1,100-1,300 feet thick and which lies on dhe granite.
The hole passes through the following sediments: 100 feet & sand and
gravel; 1,000 feet of white-to-gray fossiliferous marls; dark, sandy clays
with several bands of hard limestone as much as 12 inches tlick; a hard
glauconite bed; and the oil-bearing sand, dark green becauseof its glau-
conite. The oil sand is 38 feet thick, with a few I4-inch baxds of hard
g!alllxconite. There is gas with the oil, but not sufficient to make a flowing
well.

Strata.—The strata have a general dip southward of apgroximately
130 feet per mile, with gentle monoclinal folding. This seens to be an
edge well, and the main concentration will probably be found z the north.

Crude 0il.—The crude oil is dark green, with strong petwl-kerosene
odor; it contains about o. 5 per cent gasoline, 24 per cent heaxy kerosene,
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18 per cent light lubricating oil, 12 per cent »medium lubricating oil,
27 per cent heavy lubricating oil, and 16 percerv=# bitumen. The average
gravity is about 20° Bé.; the calorific value, t8:360 B.T.U.

Drilling—Oil occurs at a depth of 1,250:fewd? Drilling was done
with a portable percussion plant, during a persgpel=et of two months. Ro.
tary plants are not suitable, as water is very~ ==swcarce, and all water for
boiler feed has to be carried by truck to the borez. ~ This bore is now being
put on the pump, and the rig moved to a new 4w=gation 200 yvards north.
Another well is being drilled 2 miles west by &€« same company. This
company owns 4 square miles in the center of Azis field.

The discovery of this well marks an imporfs=ant point in the history
of Australia, because it shows that crude oil. 'd=%a: exist. The writer is
sure that after more development work crude--gsAs will be found in com-
mercial quantities.

H.S.Lvxe

-

LaAxES ENTRANCE, VICTORIA, AUSTRALIA
May 7, 1930
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y W. Baragwanalh.

The Gippsland Slate com\pany is opening up a quarry at Glenmaggie,
near Heyfield. Sinee my list visit at the end of 1925 the erection of
machinery, cutting down of cline, and opening up of the quarry, have
been carried out. '

At the time of my visit th

floor of the quarry at the tram level was
some 30 feet in length by a

ximum width of 20 feet, but averaged
about 10 feet. The western edge of the pit is crushed slate; the eastern
side shows larger slates, and there is every indication that as work pro-
gresses in this direction a bed of\larger sized slates will be met with.
The face has been disturbed by shrface breaks and cracks which dis-
joint and colour the slates. To quigkly test the slates two methods are
suggested, viz., to drive the crosscut tynnel further east, and to open out
.and test the quality, or to sink a shaft\near the foot of the incline on the
floor of the quarry, and test the slates therein. The removal of the over-
burden from a funnel-shaped pit requikes much labour that is without
result, but it will provide for safer working when completed. .
A more expeditious removal of the upper part could be performed
by employing more men and working fromg an upper bench. [14.4.26.]

SOUTH AUSTRALIAN OIL WELLS, No. 2 BORE, LAKES
ENTRANCE.
By J. W. Binney.

Accompanied by Mr. J..C. Watson, Chief Chemist, an inspection
was made of the No. 2 bore of the South Australian Oil Wells com-
pany, near Lakes Entrance.  The bore is situated about 20 chains
south-cast of the north corner of allotment 31, Parish of Colquhoun.
We were informed that boring had proceeded to a depth of 1,250 feet,
and that the bore had penetrated 5 feet into a glauconitic oil-bearing
sand. The bore had been locked since mid-day on Sunday, the 6th
inst., and on our arrival on Tuesday it was opened up for inspection.
An examination was made of the bailer, which was then lowered into
the hole.  The time occupied in lowering the bailer was about 30
seconds, and for pulling it to the surface about two and a half minutes.
When the bailer eame up, the outside of the barrel for about 8 feet from
the bottom was oily, and when it was emptied into a clean drum, it
produced 3 gallons of crude oil. Iailing operations were repeated four
or five times, and the total amount of oil recovered was 12 gallons.
The bore was again locked until the following morning (Wednesday
the 9th), and on our arrival was opened for further tests.  Bailing
brought a further 5 gallons of crude oil to the surface. It was then
decided to drill cautiously for another 2 feet. After drilling for 30
minutes the tools were withdrawn. The bit was coated with a thick
laver of oily emulsion for 6 ft. 6 in., and it brought up dark-green
_glauconitic material. The hole was again bailed to remove the slurry
caused by the drilling, and more oil was recovered. After this the bore
was locked in order to allow oil to seep in, pending the departmental
report. We collected typical samples of the crude oil each day (about
2} gallons in all), and this material will be analyzed by Mr. Watson
without delay.

2 Sowdh f Fligiial oy S Vila (1720)
SLATE\ QUARRY, GLENMAGGIE, /‘ < W4‘-

An important ’atisfactory feature of boring operations to date
is the small quantity™of water in the hole.

Tests and observations indicate that the oil is seeping into this hore-
hole much more freely than it has in any other bore in Victoria, In my
opinion, drilling should be continued slowly and cautiously to ascertain
the thickness of the oil-bearing glaucomite. [10.4.30.]

SOUTH GOLDEN (GATE MINE, REEDY CREEK.
By J.\P. L. Kenny, B.C.L.

At the South Golden Gate mine, on the Prince of Wales line at
Reedy Creek, the prospectingishaft has been sunk to 37 feet, and a lovel

- driven south at this depth. g 87 feet a slide was cut in the shaft, strike

N. 31° W. and dip 25 deg. squth-west. Above the slide and 18 inches
east of the shaft, a reef with| a clean, well-defined hanging wall, was
intersected and driven on south for 20 feet. The reef channel is 1 foot
wide, with two veins of quarta from a thread to 3 inches thick. 'T'he
hanging wall country also carrips quartz seams giving prospects of gold,
From the drive, and a short stdpe below it, 3 tons of ore were crushied
at the Maldon State Battery, and yielded 10 oz. 14 dwt. of gold from the
plates. Including the sand and \specimens dollied, the average value of
the ore would be 4 oz. per ton. Ywenty feet casterly from the prospeet-
ing shaft is an old shaft from which 5 dwt. of ore is said to have heen
crushed, and 35 feet easterly is\Gladman’s shaft, from which 7 fong
averaged 9 oz. per ton. A crpss section at the prospecting shuft
indicates that Gladman’s recf is 1D feet east of the new reef, though it
is possible that they are the same. | A crosscut should be driven casterly
to further prospect the country aboye the slide. This crosscut should he
at least 40 feet south of the shaft; {it would then pass through the slide
at about 30 feet, and beyond this\point it would be traversing the
country below the slide. The south drive from the prospecting shaft
on the new reef could be extended andther 75 feet, or to 95 feet fromn the
shaft. A slide which is showing in the Balmer United north workings
would then be met. As the slide in\the prospecting shaft is pitehing
south, there would be available at 945 feet south of the shaft 60 or
70 feet of the new reef below the level of the drive, in addition to the
stone overhead: If the extension of the drive proved stone of similuy
value to that already erushed, profitablé work for some time is assured,
and further crosscutting may be expedted to reveal other bodics of
payable ore.

The present prospects of the mine ceftainly justify further develoy
mental work. [3.4.33.]

- SOUTH LONG TUNNEL GROUND, WALITALLA.
By J. P. L. Kenny\B.C.E.

The outerop of Cohen’s line crosses Stiringer’s Creck near the Wal-
halla railway station, and from this point to the main Long Tuunel
shoot is a distance of 2,500 feet. A good|deal of prospecting has e
done at various times in this arca, and the available information i«
recorded in the Report on the Walhalla)Goldfield by . Tleanun,

AR\
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